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e  year  1986 sees  the enlargement  of the  European  Community to  include 
Spain  and  Portugal.  It  is also  marked  by  the  beginning  of the  IMPS, the 
integrated Mediterranean  programmes. The Community is to devote 6 600 million 
ECU ' over seven years to the modernization of the economy of Greece and certain 
Mediterranean regions of France and Italy. 
Why IMPS 
Behind this  new initiative by  the Community lies: 
The economic and social problems of the Mediterranean regions. Distant from 
the  principal  commercial  centres of the continent,  they  are  among the least 
developed and poorest parts of the Community. Leaving aside a few areas of 
urban development in France and Italy. agriculture still plays a major role in the 
regional economy. It provides 22% of employment (30% in Greece) and  12% 
of gross value-added  (19% in  Greece).  The comparative figures in  the more 
northern  parts  of the  Community  would  be  7% and  4%. Agriculture  in  the 
Mediterranean  regions  is gravely handicapped. Administrative,  industrial  and 
service infrastructures are insufficient to encourage economic development. The 
result is average unemployment 30% higher than in the centre and north of the 
Community and a gross domestic product per head which gives two-thirds of 
the purchasing power -  in  the case of Greece one half -  enjoyed on average 
in  the North. Structural reform is essential. 
The accession  of Spain  and  Portugal. '  While  enlargement  will  provide  new 
markets  for  the  Northern  and  Central  regions  of  Europe,  Greece and  the 
Mediterranean parts of France and  Italy will  face increased competition from 
Spanish  and  Portuguese  agricultural  and  other  products.  The  problem  is 
compounded by  the need to safeguard the stability of one of the most sensitive 
parts of the world, the third countries south of the Mediterranean, by  preserving 
their existing trade flows with the Community and offering them new conces- 
sioils  to compensate  for the  increased  competition they  will  also  face  with 
Spanish and Portuguese accession. 
The Community has already introduced many measures to help the Mediterranean 
regions. Expenditure on agricultural guarantees, by  far the biggest single chapter in 
the Community budget, and traditionally geared to the most productive sectors, has 
been partly redirected towards support of Mediterranean product  prices. Commu- 
nity structural funds have been concentrated more heavily on the least prosperous 
regions. Total Community spending in the regions covered by IMPS  exceeded 3 600 
million  ECU  in  1984 (almost  one-third  of  all  the loans  and  grants  made  by 
the  Community):  1 700  million  ECU  in  grants  from  the  European  Regional 
I  1  ECU (European currency unit) = about f 0.59, Ir. f 0.71 or US $ 0.88 (at exchange rates 
current on 2 December  1985). 
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